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SUBJ: PRESS RELEASE ON EXIMBANK CREDIT TO REPUBLIC OF CHINA 
(TAIWAN) 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON THE DIRECT 
CREDIT OF DOL 4.4 MILLION TO CHINA SHIPBUILDING CORPORATION OF 
TAIPEI. RELEASE IS SCHEDULED FOR ANNOUNCEMENT HERE IN WASHINGTON. D.C 

FOR A.M. PAPERS, FRIDAY, OCT 11, 1974. 

QUOTE: EXIMBANK CREIDT OF DOL 4.4 MILLION SUPPORTS SALES OF 
DOL 1 1 MILLION FOR U.S. EQUIPMENT FOR A SHIPYARD IN THE REPUBLIC 
OF CHINA 

TO HELP FINANCE AN DOL 1 1 MILLION SALE OF U.S. EQUIPMENT FOR A NEW 
SHIPYARD IN THE REPUBLIC OF CHINA (TAIWAN), THE BOARD OF DIRECTORS 
OF THE EXMPORT-IMPORT BANK OF THE UNTED STATES HAS AUTHORIZED A 
DIRECT CREDIT OF DOL 4.4 MILLION TO FINANCE 40 PERCENT OF THE TOTAL 
U.S. COSTS. A CREDIT OF DOL 4.4 MILLION FROM FIRST NATIONAL BANK 
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OF BOSTON WILL FINANCE ANOTHER 40 PERCENT OF THE U.S. COSTS, OF 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



WHICH DOL 2.2 MILLION WILL BE COVERED BY 

EXIMBANK'S FINANCIAL GUARANTEE. THE BALANCE OF THE U.S. COSTS OF 
20 PERCENT OR DOL 2.2 MILLION WILL BE A CASH PAYMENT BY THE 
BORROWER, CHINA SHIPBUILDING CORPORATIION OF TAIPEI. 

THE PROJECT CONSISTS OF THE DESIGN, CONSTRUCTION, AND EQUIPPING 
OF A NEW SHIPYARD LOCATED IN KAOHSIUNG, WHICH WILL HAVE A TOTAL 
ESTIMATED COST OF OVER DOL 168 MILLION. THE CHINA SHIPBUILDING 
CORPORATION IS CONSTRUCTING THE SHIPYARD IN ORDER TO BUILD VERY 
LARGE CRUDE CARRIERS AS WELL AS PROVIDING FACILITIES FOR SHIP 
REPAIR. 

U.S. PURCHASES WILL INCLUDE OVERHEAD CRANES, AIR COMPRESSORS, 

LATHES, PANEL LINE, BORING MACHINES AND WELDERS AND GRINDERS. 

THE LOANS ARE TO BE REPAID IN 14 SEMIANNUAL INSTALLMENTS 
BEGINNING APR 5. 1977. EXIMBANK'S CREDIT OF DOL 4.4 MILLION WILL BE 
REPAID OUT OF THE LAST 7 INSTALLMENTS AT AN INTEREST RATE OF 8 
PERCENT PER ANNUM, WHICH WHEN BLENDED WIT THE PORTION OF THE CREDIT 
FROM PRIVATE SOURCES RESULTS IN AN INTEREST COST TO THE BORROWER 
OF ABOUT 9.27 PERCENT TO 9.52 PERCENT PER ANNUM. REPAYMENT OF 
ALL LOANS IS TO BE GAURANTEED BY THE GOVERNMENT OF THE REPUBLIC OF 
CHINA. UNQUOTE INGERSOLL 
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